
652 PART V    OPERATIONAL DECISIONS

The quantities of materials at each level in the product structure tree refer only to the amounts needed 
to complete the assembly at the next higher level. This type of hierarchical arrangement of materials 
is called low-level coding, which defines the sequence in which all materials are planned in an MRP 
run. In low-level coding, a particular material or component may be used in several products and may 
appear in more than one level of the product structure hierarchy. By entering products in this way, 
the total requirements for a material are grouped at the lowest level in which the material appears. 

FIGURE 18.4: Product Structure Tree for a Wheelbarrow
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FIGURE 18.5: Bill of Materials for Wagon Production
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